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Theoretical Inconsistency between Purpose and Means in
Deflation Adjustment : Problems in Reducing Livelihood
Protection Standard by “Seikatsufujosoutou” CPI

Takahiro SUZUKI*

Summary

The Japanese government lowered the welfare standards in 2013 to correct the imbalance between the
households on welfare and the general households. It adopted a means called deflation adjustment.

When the government considers price fluctuation through deflation adjustment, the target of the correc-
tion must not be nominal value but real value. While the target is real value in the disposable income of the
households on welfare, the target is unclear in that of the general households. The government cannot cor-
rect the imbalance in real value by lowering the welfare standards at the same percentage with the decline
rate of the “Seikatsufujosoutou” CPI. Even when the government measures price fluctuation of the house-
holds on welfare by a price index other than the “Seikatsufujosoutou” CPI, the range of lowering of the wel-
fare standards does not agree with the decline rate of the price index. Deflation adjustment has a theoretical

inconsistency between the purpose and the means.

Key Words
Consumer Price Index, “Seikatsufujosoutou” CPI, Deflation Adjustment, Lawsuit for Unconstitutional

Lowering of Livelihood Protection Standard
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