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The Change in the Treatment of Goods for Processing and Statistical Measurement of
Global Production Networks :

The Evolution of International Discussions and Future Challenges

Satoru HAGINO

Summary

Cross-border transactions on goods for processing refer to arrangements of exporting materials or partly-
finished goods to have them processed abroad and importing partly-finished or finished goods. The interna-
tional guideline for their treatment has changed from the old method of recording them as international
trade in goods by imputing transfers of ownership of goods into a new method of recording them as interna-
tional trade in services by not imputing transfers of ownership of goods. The change in the international
guideline is expected to resolve problems of the old method such as the inconsistent treatment in the sys-
tem of national accounts. At the same time, the change will have large impacts on trade figures. Typically,
Chinese trade in goods could turn from a surplus into a deficit. Another aspect is that the change may hin-
der certain economic analyses, for example, in trying to comprehend the creation of new demand or em-
ployment in association with goods processed and to measure the value added in a particular country in
global production networks. These challenges will be discussed in the framework of international task forc-

es on statistics.

Key Words
Sixth Edition of the IMF’s Balance of Payments and International Investment Position Manual (BPM6),
The System of National Accounts 2008 (2008SNA), Goods for processing, Global production networks,

Transfers of ownership
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