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The Effectiveness of Capital accumulation
in the Japanese Economy

Atsushi TAZOE*

Summary

This study examines the effectiveness of capital accumulation in Japan. Since one of the historical mis-
sion of capitalism is improving labor productivity, we should consider the effect of capital accumulation on
labor productivity to examine the effectiveness. The growth rate of labor productivity had taken downturn in
the 1990’s, and been even lower after 2005. While growth rate of labor productivity declined in traditional
sectors after 1991, the rate in new industries remained high level in the 1990’s. This means capital accumu-
lation was still needed in new sectors in 1990’s, although it had lost meaning in traditional sectors. This sto-
ry changed in the middle of 2000’s. The growth rate of productivity in new sectors begun to decline after

2005. This implies the effectiveness of capital accumulation is wasted in the Japanese economy as a whole.

Key Words

Capital Accumulation, the Amount of Labor, the Japanese Economy

* Graduate School of Economics, Kyoto University
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