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The Mirror Image of External Flow of Funds between China and the U.S. :

Prospective From Global Flow of Funds Analysis as the Main Focus

Nan Zhang

(Faculty of Economic Sciences, Hiroshima Shudo University)

Summary
This paper presents the general idea of global-flow-of-funds, and explores the mirror image and risk of

external flow of funds between China and the U.S. The twins-surplus in China’s balance of payment, and
the risk of having huge foreign reserves are statistically analyzed by three viewpoints of saving-invest-
ment, international trade, and an international flow of funds. Moreover, this paper proposes some economic

policy about the structural adjustment of China’s economic development.
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